
Segregated 
Client 

Clearing 
Department 
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FX market / Securities 
market / Derivatives 
market segregation 



Segregation premises 

Title Description 

Federal Law No.7-FZ “On 
Clearing and Clearing 
Activities” dated 07 
February 2011 

The requirement of Clearing Members’ funds and Clients’ of Clearing 
Members funds Segregated accounting in the Clearing 
organization's internal accounting 

Russian Civil Code No.14-
FZ dated 26 January 1996 
(part 2) 

The requirement of disclosure of the fact that the deal participant 
acts as management company in case of the trust funds usage 

FFMS Order No.07-37/pz-n 
“Securities management 
activity procedure”  
dated 03 April 2007  

The requirement of trustor’s property and managed company’s 
funds segregated requirement 
Prohibition of the trustor’s property usage in case of management 
company’s own obligations`s execution 

Federal Law No.156-FZ 
“On Investment funds” 
dated 29 November 2001 

The mutual funds’ property segregation requirement 

Bank of Russia’s 
instruction No.3349-U 
dated 25 July 2014 “On 
standard requirements to 
brokerage activity with 
clients’ assets" 

The segregated broker`s  client`s assets accounting requirement in 
case of non-granting of the right of clients’ assets usage 



Securities market segregation 

Derivatives market segregation 
Clearing Member 

Settlement 
Code (S) 

Own 
Brokerage 

Firm 

Own 
Brokerage 

Firm 

Own 
Brokerage 

Firm 

Settlement 
Code (L) 

Client 
Brokerage 

Firm 

Client 
Brokerage 

Firm 

Trust 
Brokerage 

Firm* 

Settlement 
Code (D) 

Trust 
Brokerage 

Firm 

Settlement 
Code (L) 

Segregated 
Brokerage Firm 

Segregated 
Client 

FX market segregation 

Own Funds Clients Funds Funds kept in trust 

*for Trust Brokerage Firm that is the Client of Clearing Member 

TCA 

Own Funds Clients Funds Funds kept in trust 

Depo account 
register 

TCA TCA 

Clearing Member 

Settlement 
Code (S) 

Depo account 
register 

Settlement 
Code (L) 

Depo account 
register 

Settlement 
Code (D) 

Segregated Client’s Funds 

TCA 

Depo account 
register 

Settlement 
Code (L) 

Funds kept in trust  Clients funds Own funds 

Clearing Member 

Settlement Code (S) Settlement Code (L) Settlement Code (L) of 
Segregated Client 

Settlement Code (D) 



Segregated Client registration 

1) Clearing Member sends to NCC the following documents: 
 

Market Application Information 

FX market Å Application for assignment of 
Settlement Code  

Å Application for assignment of TCA 
(Securities market)  

Å Application for registration of the 
Segregated Client 

1) Settlement Code 
2) TCA (for securities market) 
3) Identification data in accordance to client 

registration in Exchange: 
Å For legal entities: Name, VAT identification 

number (if have), the country of registration, 
non-resident ID code (for non-resident which 
have no VAT identification number) 

Å For individuals: Name, passport No. 

Securities 
market 

Derivative
s market 

Application for registration of the 
Segregated Brokerage Firm + 
Agreement for the Authorized Account 
Owner status 

2) NCC registers TCA/Settlement Code & Segregated Client matching (Securities/FX market). NCC 
registers Segregated Brokerage Firm (Derivatives market). Clearing Member is responsible for 
the accuracy of information provided. 

Submission of Application for Registration of the Segregated Client/Segregated Brokerage Firm by the 
Basic Clearing Member is unconditional consent of the Basic Clearing Member to Obligations & Collateral 
transfer to the Clearing Member – recipient. 
For registration of the Segregation Client (Securities market) Basic Clearing Member should open 
trading depo register in NSD. 
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Obligations & 
Collateral transfer on 
FX market / Securities 
market / Derivatives 
market (portability) 



Transfer conditions 
Transfer can be done only in case of the Client’s positions and collateral segregation. 

Market Segregated Client’s Collateral & positions accounting 

FX Separated Settlement Code 

Securities TCA matched with separated Settlement Code 

Derivatives Segregated Brokerage Firm 

Requirements: 
Å Application for obligations transfer 
Å Availability of grounds provided for the Clearing rules 
Å Clearing Member – recipient’s agreement 

 

Obligations & Collateral transfer procedure 

Portability 

Basic Clearing Member 

Settlement Code Settlement Code 
Settlement Code of 
Segregated Client 

Clearing Member - recipient 

Settlement Code 
Settlement Code of 
Segregated Client 

1) NCC has a right to inform the Segregated Client about grounds for Obligations & 
Collateral transfer occurred if Application for obligations transfer is not received 

2) Commission fee for transfer paid by Clearing Member – recipient: 3000 RUB 
Additional fees (Derivatives market):  
Å Segregated Brokerage Firm registration: 50000 RUB 
Å Accounting and reports generation for Segregated Brokerage Firm’s clearing registers 

sections: 50000 RUB per month 



1. Grounds of suspension / cancellation of admission of the Clearing Member to clearing service 

specified in the Clearing Rules; 

2. A case of bankruptcy related to the Basic Clearing Member in cases of court of arbitration 

within 2 months or more from the moment of submission of a respective application;  

3. Violation by the Basic Clearing Member of Russian or foreign trading rules or clearing 

institution; 

4. Inclusion in the agenda of management bodies of the Basic Clearing Member of the issue or 

taking the decision by management bodies of the Basic Clearing Member on liquidation of the 

Basic Clearing Member; 

5. Taking the decision by management bodies of the Basic Clearing Member on reorganization of 

the Basic Clearing Member (except for cases of reorganization that do not lead to cessation of 

activities of the Basic Clearing Member); 

6. Issuance of judicial act on collection, seizure, or any other encumbrance on assets of the Basic 

Clearing Member; 

7. Existence of the Debt of the Basic Clearing Member after actions of NCC: 

8. Submission of the instruction for transfer of positions and Collateral Assets by the Basic 

Clearing Member to NCC; 

9. Bankruptcy / revocation by the Bank of Russia of the banking license 1 

Obligations & Collateral transfer grounds 

1 Portability isnôt available at the present time (until relevant corrections in Law ñOn bankruptcyò, Law 

ñOn Banks and Bank activitiesò, Law ñOn Clearing and Clearing activitiesò) 



Obligations & Collateral transfer 
procedure 

NCC 
Segregated Client of 

Clearing Member 

Moscow 
Exchange 

(1)  
Application for 
obligations transfer 

Basic Clearing Member  
(defaulter) 

(3) 
Agreement for 
transfer 

(4) Prohibition on 
Order placement 

(5)  
Transfer 

Clearing Member - 
recipient 

Segregated Client of Clearing 
Member  / Client on the 

omnibus-account 

(2) 
Information 
about 
positions and 
collateral 

1. Segregated Client sends Application for obligations transfer 
2. NCC sends Clearing Member – recipient notification about Basic Clearing 
Member’s Obligations/Claims value and Basic Clearing Member’s Collateral value  
for Segregated Client 
3. Clearing Member – recipient sends NCC agreement for Obligations/Claims 
transfer  
4. NCC informs Moscow Exchange about necessity of order placement prohibition 
for Trading Participant with usage of Basic Clearing Member as deal side indicating 
Segregated Client 
5. NCC transfers Obligations/Collateral 



Application for obligations transfer 

Parameter Details 

Sender Segregated Client 

Receiver CJSC JSCB National Clearing Centre 

Information 1) Segregated Client’s name (with address & registration number in the country of 
registration (for non-resident)) 
2) Segregated Brokerage Firm (for Derivatives market),  
3) Basis for transfer 
4) Clearing Member – recipient information: name, ID 
5) With the application for obligation transfer documents for signer authority 
confirmation should be provided (in case of providing application on paper medium) 

Way of sending Paper medium 
EDM NCC Subsystem  
S.W.I.F.T. 

Agreement for obligations transfer 

Sender Clearing Member - recipient 

Receiver CJSC JSCB National Clearing Centre 

Information 1) Clearing Member - recipient: Name, ID 
2) Segregated Client: Name, ID 
3) Necessity for Segregated Client registration 
4) It is possible to mark Settlement Code and TCA (segregated or omnibus) 

Way of sending EDM NCC Subsystem  
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Cross-default 
procedure on FX 
market / Securities 
market / Derivatives 
market 



Cross-default principles 

III. Purposes of procedure: 

II. Markets where procedure is used: 

ÅUsing of Defaulting Clearing Member’s individual and collective collateral on all 
markets before usage of NCC’s funds and non-Defaulting Clearing Members’ 
collective collateral 

I. Cross-default procedure grounds: 

ÅExistence of the Debt of the Clearing Member not paid off within the term in 
accordance with regulations (hereafter – Defaulting Clearing Member). 

ÅFX market and precious metals market of Moscow Exchange 
ÅSector “Main market” of securities market CJSC “MICEX Stock Exchangeò 

Derivatives market of: Moscow Exchange; Moscow Energy Exchange; National 
Mercantile Exchange 

IV. Procedure features for Segregated Client: 

ÅSegregated Client can use procedure of Obligations & Collateral transfer to 
another Clearing Member 



Order of using funds in case of cross-
default on FX market 

1. Defaulting Clearing Member’s collateral in monetary funds / precious metals taken 
into account of Own Settlement Codes on FX market; 

2. Defaulting Clearing Member’s individual collateral assets in monetary funds / 
securities taken into account of Own Settlement Codes / register sections / FORTS 
accounts on Securities and Derivatives markets (priority at the option of NCC); 

3. Defaulting Clearing Member’s Collateral for Stress on FX market; 
4. Defaulting Clearing Member’s Collateral for Stress on Securities and Derivatives 

markets (priority at the option of NCC); 
5. Contribution to the Guarantee fund of the Defaulting Clearing Member on FX market; 
6. Contribution to the Guarantee fund of the Defaulting Clearing Member on Securities 

and Derivatives markets (priority at the option of NCC); 
7. NCC’s funds in the amount of 2 bln. RUB; 
8. Contribution to the Guarantee fund of the Non-Defaulting Clearing Members on FX 

market (within ½ of Fund per 1 Non-Defaulting Clearing Member); 
9. NCC’s capital. 



The order of using funds in case of 
cross-default on Securities market 

1. Defaulting Clearing Member’s collateral in monetary funds / securities taken into 
account of Own Settlement Codes / register sections (priority at the option of NCC) 
on Securities market; 

2. Defaulting Clearing Member’s individual collateral assets in monetary funds / 
precious metals / securities taken into account of Own Settlement Codes / register 
sections / FORTS accounts on FX and Derivatives markets (priority at the option of 
NCC); 

3. Defaulting Clearing Member’s Collateral for Stress on Securities market; 
4. Defaulting Clearing Member’s Collateral for Stress on FX and Derivatives markets 

(priority at the option of NCC); 
5. Contribution to the Guarantee fund of the Defaulting Clearing Member on Securities 

market; 
6. Contribution to the Guarantee fund of the Defaulting Clearing Member on FX and 

Derivatives markets (priority at the option of NCC); 
7. NCC’s funds in the amount of 1 bln. RUB; 
8. Contribution to the Guarantee fund of the Non-Defaulting Clearing Members on 

Securities market (within ½ of Fund per 1 Non-Defaulting Clearing Member); 
9. NCC’s capital. 



The order of using funds in case of 
cross-default on Derivatives market 

1. Defaulting Clearing Member’s collateral taken into account of Own Settlement Codes 
on Derivatives market; 

2. Defaulting Clearing Member’s individual collateral assets in monetary funds / 
precious metals / securities taken into account of Own Settlement Codes / register 
sections on FX and Securities markets (priority at the option of NCC); 

3. Defaulting Clearing Member’s Collateral for Stress on Derivatives market; 
4. Defaulting Clearing Member’s Collateral for Stress on FX and Securities markets 

(priority at the option of NCC); 
5. Contribution to the Guarantee fund of the Defaulting Clearing Member on Derivatives 

market; 
6. Contribution to the Guarantee fund of the Defaulting Clearing Member on FX and 

Securities markets (priority at the option of NCC); 
7. NCC’s funds in the amount of 1.5 bln. RUB; 
8. Contribution to the Guarantee fund of the Non-Defaulting Clearing Members on 

Derivatives market (within ½ of Fund per 1 Non-Defaulting Clearing Member); 
9. NCC’s capital. 



 
Funds on clients’ 

Settlement Codes & 
Settlement Codes for 

keeping in trust 
are out of use 

Cross-default pecularities 

Rubles Currency Securities 
Precious 
metals 

III. Procedure of using individual clearing collateral 

I. Actions (up to 1 Settlement Day after using Defaulting Clearing Member’s 
contribution to Guarantee Fund/Collateral for Stress): 

II. Sanctions in case of contribution  to Guarantee Fund/Collateral for Stress 
aren’t refilled (up to 1 Settlement Day): 
 

Defaulting Clearing Member 

Obliged to refill contribution 

Entitled to execute the closure positions regime trades to all Settlement Codes 

Market Defaulting Clearing Member 

FX Switching to full collateral clearing 

Securities Switching to full collateral clearing 

Derivatives Suspension of Admission to Clearing Service (Clearing Member is prohibited to conclude new 
trades) 



СПАСИБО 
ЗА ВНИМАНИЕ 
THANK YOU 
FOR ATTENTION 


